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By buying cheap selling dear, Britain alone was able to make from poor
exploited countries 0§3,000 million & year between 1957-1963. This partially
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EXTERNAL BORROWING
losses have to be met by external borrowing under omerous conditions.

Between 1955 to 1966, the indebtedness of third-world countriss increased fourfold
from US $10,000 million to $40,000 million.

marked some yeurs &o. From 0,87 per cent in 1961, it has declined %o 0,62 per
ant -
- rates on some loana are « Beaides, loans are tied. Stringe

attached to Western aid specify how the is to be spent.
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Foreign aid, whick now includee foreign private investments, is leading to &
vast drain of profits and strangulating dsbt charges. Exeoutive Director, Carlos
Quintana, of the Economic Commiseion of Latin America (ECTA) declared: -
"Considering the net flow of sutonomous and compensatory foreign funds, deducting the
interest on foreign debts, profits and other renumerations of direct foreign invest-
ment, the not foreign contribution to the region's external purchasing power has been
negative since 1962. The amount in 1965 exceeded the USf950 milliom mark".

A {ica alom * then no 1o8s thar jST l illion.

Former President of Brazil, Juscelino Kubitschek writing on trade and aid under
the Alliance for Progress saidi-

“let's be frank. The prices for latin America's basic food and raw material
exports have depreciated so much thatthis erea’'s income has declined more than {500,
000,000 this year in terme of the price paid for the same commodities when I took office
in 1956. That £500,000,000 is just sbout the amount that the Allisnce for Progress has
put into latin Americen sincegihe programme began. Latin America is therefore in the
peculiar state of & man who is receiving blood transfusion in one arm and donating
blood through the other.” ure _

As compared with 1953, poor third-world countries are losing today about US §
2,500 million annually as a result of “all in prices of their exports and rise in
prices of their importa.

DEBT CHARGES

Loan repeyments now constitute a large percentage of the btudgets of third-world
gountries. According to the World Pank, loan repayments in 1960 represented 40 per
Repayments on the indebtedness of poor countries in 1966 amounted to the alarm-
ing sum of US$4,000 million yearly, an eight-fold increase on foreigm debts of US§500
million in 1955. Foreign debts are likely to swollow all inflowing foreign exchange
up to 1970. _
L

India’'s interest payments jumped from RS, 1.6 crores in 1951-52 to Rs. 36 crores
in 1961-62. At the end of 1067, the Indian Covernment asked the "Aid India Consortium”
for additional time to pay debts falling due, ostimated at USE400 million.

‘.I’-'IHE, Latin American countries paidyxxxxx out USe450 million, almost the

exact amount they received s eidl Interest on losns have now jumped to about USES73
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